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No-deal Brexit
‘could cost food
supply chain
£9.3bn’
A 'no deal' Brexit would make food and drink imports
significantly more expensive

Food and drink imported from EU would
be subject to average tariff of 27 per cent, meaning higher costs for
suppliers and retailers, report warns
no-deal Brexit could cost food

Retail Economics calculated that in 2017

attract the highest tariff rate of 31 per cent,

retailers and their suppliers £9.3

the UK imported £48 billion worth of food

with tariffs of 29.5 per cent for semi-

billion,

and drink, accounting for around 40 per

processed

cent of the total British market, however 71

preserved mushrooms, and 9.7 per cent for

per cent of these imports weren’t subject to

primary products like bananas and fresh

tariffs since they weren’t from the EU.

garlic.

the UK from the EU would be subject to a

Although a free trade deal or the Chequers

In addition, certain fruit and vegetable

new average tariff of 27 per cent. This is

plan could see the food industry avoid

products will also attract ‘specific duties’,

considerably more than the 3-4 per cent

tariffs, a no-deal Brexit would probably

which are tariffs levied by weight or

levy

lead to significantly higher costs for

volume. Fresh garlic will be hit by a 71.9 per

products.

retailers and consumers, the report stressed.

cent specific tariff, with 62.3 per cent for

Given how slim margins in the grocery

“Some products would avoid tariffs, even

sector generally are, this additional cost is

in a no-deal scenario, but for most goods

preserved mushrooms and 180.1 per cent

likely to be passed on to the consumer

the effect of an increased tariff burden

for orange juice.

A

a

new

report

commissioned by Barclays has revealed.
Research for the study by Retail Economics

food

and

drink,

such

as

showed that food and drink imported to

that

would

apply

to

non-food

bananas, 97.7 per cent for preserved
mushrooms, 183.7 per cent for cooked or

would be extremely damaging, and cheaper
In addition, every consignment of goods
from the EU would require a customs

goods would be the hardest hit,” said Ian

According to the report, the products that

Gilmartin, head of retail at Barclays

will be hardest hit are likely to be meat

declaration, costing a minimum of £50.

Corporate Banking.

products, sugar, milk powder and cooked

And the average cost of complying with

The report shows that fully processed

sanitary

and

phytosanitary

rules

on

or preserved mushrooms.
products, such as orange juice, would

imported food and drink from the EU
could be equivalent to an additional eight

http://www.fruitnet.com/americafruit/article/1474/parts-of-san-diego-quarantined-as-psyllid-count-mounts
© Copyright Market Intelligence Ltd - Fruitnet.com 2014. The copyright on this article and all content published on Market Intelligence Ltd Fruitnet.com is held by Market Intelligence Ltd - Fruitnet.com Limited, a joint venture between Market Intelligence Limited and Dr Rolf M Wolf
Media GmbH. All rights reserved. Neither this article nor any part of it may be reproduced, stored or transmitted in any form, including printouts, screen grabs and information retrieval systems, without the prior permission of the copyright owners.

per cent duty.

http://www.fruitnet.com/americafruit/article/1474/parts-of-san-diego-quarantined-as-psyllid-count-mounts
© Copyright Market Intelligence Ltd - Fruitnet.com 2014. The copyright on this article and all content published on Market Intelligence Ltd Fruitnet.com is held by Market Intelligence Ltd - Fruitnet.com Limited, a joint venture between Market Intelligence Limited and Dr Rolf M Wolf
Media GmbH. All rights reserved. Neither this article nor any part of it may be reproduced, stored or transmitted in any form, including printouts, screen grabs and information retrieval systems, without the prior permission of the copyright owners.

