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Freight rates hit
Maersk Line result
Shipping giant says overriding reason for
year-on-year loss was a 19 per cent
decline in freight rates
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“Overall, container shipping demand grew

year loss of US$376m for 2016,

competitive. And we have a strategy that

below our expectations," Danet continued.

well down on the positive result

addresses the challenges in our industry. It

"However, in the last half of 2016, we

will ensure that we continue to focus on

experienced better industry conditions

customers, that we maintain our leadership

than in the first half. First due to a better

position and

supply demand situation, which resulted in

in 2015 of US$1.3bn.
According to the group, the result was hit
by an average freight rate decrease of 19 per

that

we again become

profitable."

an improvement in freight rates."

In 2016, the container shipping demand

Maersk Line expects global container

growth was about 2-3 per cent and the

shipping demand to increase by around 2-4

global container fleet (capacity) growth

per cet in 2017.

cent when compared with the previous
year.
Revenue for the year was US$20.7bn, which
is 13 per cent lower than 2015 when it stood

was about 4 per cent when compared to

at US$23.7bn, while volumes were 9.4 per

2015. The gap between capacity entering

“There are encouraging signs; however the

cent higher as Maersk Line was able to win a

and exiting the industry was the "lowest in

market situation is still very challenging.

"significant market share".

many years", Maersk Line reported.

Rates and demand levels remain low. That
is why we will continue to manage our

“We made a loss in 2016 due to a 19 per cent
decline in freight rates," explained Pierre
Danet, CFO of Maersk Line. "This loss is
clearly unsatisfactory. On the positive side,
we won market share, we continue to drive

Compared to 2015, Maersk Line’s average

capacity tightly,” Danet added.

freight rate declined with 19 per cent.
Despite some positive developments seen
in the second half of 2016, freight rates
remain depressed and unsustainable.

costs down and

http://www.fruitnet.com/americafruit/article/1474/parts-of-san-diego-quarantined-as-psyllid-count-mounts
© Copyright Market Intelligence Ltd - Fruitnet.com 2014. The copyright on this article and all content published on Market Intelligence Ltd Fruitnet.com is held by Market Intelligence Ltd - Fruitnet.com Limited, a joint venture between Market Intelligence Limited and Dr Rolf M Wolf
Media GmbH. All rights reserved. Neither this article nor any part of it may be reproduced, stored or transmitted in any form, including printouts, screen grabs and information retrieval systems, without the prior permission of the copyright owners.

